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NOTE 4 – ACCOUNTING CHANGES AND RESTATEMENTS

A. Restatements

Federal regulations required the Michigan Higher Education
Assistance Authority (MHEAA) to restate fiscal year 1998-99
revenues and expenses/expenditures for activities relating to
loan collections.  This resulted in an increase to revenue and
expenditures of $39.3 million in the MHEAA fund utilizing the
governmental fund model and a decrease in revenues and
expenses in the fund utilizing the proprietary fund model.

Also, MHEAA reclassified contributed capital of $1.5 million into
fund balance.

Activities relating to Urban Land Assembly loans are now
reported by the Michigan Economic Development Corporation
instead of the Michigan Strategic Fund.  Prior year amounts
have been restated to reflect an $8.3 million transfer of net
assets.

B. Changes in Accounting Estimate

The State changed its methodology for estimating the liability
for Medicaid inpatient hospital services provided but not paid
for by year-end to better utilize actual claims data and historical
trends, resulting in a more accurate estimate of the year-end
liability.  This change decreased General Fund accounts
payable and current expenditures by $92.5 million and amounts
due from federal agencies and federal revenues by $51.2
million compared to the amounts calculated using the previous
year’s accrual methodology.  This change increased the
General Fund unreserved fund balance by $41.4 million.


